
 
 

 

RESPONSIBLE INVESTMENT POLICY 

Argo Group International Holdings, Ltd. 

As adopted by the Investment Committee of the Board of Directors (the “Board”) 

effective November 6, 2021 

General Policy 

 

Argo Group International Holdings, Ltd. (“Argo Group” or the "Company”) is committed to 

investing responsibly and integrating environmental, social and governance (“ESG”) factors into 

our investment approach.   The Company’s objective is to invest in strong ESG performing markets 

demonstrating good corporate governance. The Company will seek opportunities to participate in 

initiatives that promote the understanding of and adoption of ESG factors into investment decision 

making in the insurance industry. 

 

Purpose 

 

The purpose of this Responsible Investment Policy (the “Policy”) is to describe the framework 

governing the Company’s approach to responsible investments and ESG / sustainability.  This 

Policy sets forth our commitment to responsible investing.  The Company pledges to engage in a 

proactive and collaborative approach to ensure ongoing communication and continue to improve 

our processes and ESG-related business practices. This Policy defines clear roles and 

responsibilities across the organization for maintaining adhering to this policy and related standards. 

 

Affiliation and Memberships 

 

The Company is a founding member of ClimateWise, a global insurance industry leadership group 

facilitated by the University of Cambridge Institute for Sustainability Leadership. As part of our 

membership, we endeavour to adhere to the ClimateWise Principles, which guide members’ 

contribution to the transition to a low-carbon, climate-resilient economy.  Through our commitment 

to ClimateWise, the Company has formally recorded its support to the Task Force on Climate-

Related Financial Disclosures (TCFD) recommendations, publicly disclosing our annual 

ClimateWise report and we are committed to working towards these principles. 

 

As a signatory to the UN Principles for Responsible Investment (“PRI”), we are committed to 

seeking disclosure from those we invest in to develop and maintain a better understanding of the 

investment implications of ESG factors.  We actively participate in a range of industry bodies such 

in addition to ClimateWise and PRI including insurance-specific platforms to engage with peer 

organizations on the development of good practices and to stay current on emerging issues. 

 
 Governance 

 

The Board delegates oversight of investment management decisions to its Investment Committee.  

The Investment Committee approves the Company’s Investment Policy and corresponding strategic 

asset allocation (“SAA”).  The Chief Investment Officer (“CIO”) is responsible for the execution 

of the Company’s investment strategy in compliance with the SAA and the Investment Policy.  The 

CIO is supported in its oversight of investment risk exposures, including ESG, by an Investment 

Risk Review Group. The Investment Risk Review Group oversees investment manager selection 

and performance as well as portfolio asset allocation and investment risk management. Employees 

will be offered training on Argo Group’s approach to responsible investment. 

 

 

 



 
 

 

Investment Approach 

 

The Company’s approach to responsible investment is evolving from an exclusionary-only 

approach to one that is based on ESG integration that considers both financial return and value. By 

embedding ESG criteria into investment research, governance, portfolio design, and continuous 

monitoring, we seek to improve our long-term financial performance and reduce risks.   

 

Selection and Oversight of Investment Managers 

 

External investment managers are selected based on a weighted scorecard of ESG attributes. They 

must have an understanding of ESG issues and the drivers of investment performance.  Our 

investment managers are expected to evaluate ESG factors to identify industry and company-

specific risks and opportunities. 

Our CIO, with support from the Investment Risk Review Group, is responsible for the ongoing 

oversight of our investment managers.  Such oversight includes periodic review of an investment 

manager’s practices, ESG policies and performance.  Engagement and communication with our 
investment managers ensures we understand how ESG factors into our managers’ investment 

strategies. 

 

Integrating ESG into Investment Selection 

 

Analyzing ESG factors is a standard part of our due diligence process in appointing new investment 

managers and in investment portfolio design. Integrating ESG factors alongside traditional financial 

criteria across our research and investment decision making provides valuable risk-adjusted returns 

in our investment process. The Company follows external guidance, including PRI, to ensure that 

ESG issues are at the core of our process through integration, screening, and thematic 

considerations.  We recognize that addressing ESG factors contributes to a more robust and 

integrated evaluation of all investment risks. Portfolio diversification remains integral to our pursuit 

of high risk-adjusted returns and capital preservation remains our primary focus.  We actively 

incorporate ESG factors into our investment manager mandates.    

 

Negative Screening and Exclusions of Investments 

 

The Company does not invest in certain business activities.  Investments are avoided in companies 

with controversial or unsustainable business practices and those organizations with confirmed 

violations of law. 

 

Collaboration and Promotion 

 

The Company incorporates ESG factors in its investment decisions. Our CIO works with our 

investment managers to align our investment philosophy with our overall Investment Policy and 

SAA to create a diversified portfolio.  

 

Stewardship and Engagement 

 

The Company maintains a Stewardship and Engagement Statement which outlines mechanisms 

such as voting expectations, reporting requirements, and agreements around exclusion lists. These 

expectations, requirements and exclusions are communicated to our investment managers and 

performance is subsequently monitored. 

 

We work as partners with a panel of external investment managers to align our investment 

philosophy with our overall investment plan to create a diversified portfolio. Our investment 

managers are expected to execute our Policy commitments and review our ESG performance. 

 



 
 

 

Engagement and open dialogue with our investment managers ensures we understand how 

managers integrate material ESG factors into their investment strategies. 

 

Portfolio Review 

 

We regularly review our investment holdings and portfolio performance to meet our standards for 

conducting business in a socially responsible way. If after we have performed a full evaluation of 

an investment and we believe the company or issuer will be permanently in conflict with this Policy, 

we will take appropriate action to reduce or sell the position or remove it from consideration for 

future purchase. 

 

Transparency and Reporting 

 

The Company is committed to regular reporting and disclosure, this is key for stakeholder analysis 

and communication.  As a signatory to PRI, the Company will complete the PRI’s assessment 

framework and proxy voting activities on an annual basis.  The CIO will provide quarterly reports 
to the Investment Committee and the Company will provide periodic updates on our ESG efforts to 

its stakeholders. 

 

Policy Review 

 

At least annually, the Company will review compliance with this Policy. 

 

This Policy is reviewed and updated as required and at least annually. Any material amendment to 

the terms of this policy must be approved by the Investment Committee of the Board of Directors. 
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